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OATH OR AFFIRMATION

1,Dominick Scianandre , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Hudson Heritage Capital Management, Inc· , as

of December 31, ,2018 , are true andcorrect. I further swear(or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

President CEO/CCO

LANE R.SCHORSCH Title
Notary Puke ' NOTARY PUBLIC-STATE OF NEW YORK

No. OISC6241903

This report **contains (check all applicable boxes): Qualified in Putnam County
2 (a) Facing Page. My commission Expires May 31, 2019
0 (b) Statement of Financial Condition.

2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

2/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

6/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
2 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of

Hudson Heritage Capital Management, Inc.:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Hudson Heritage Capital
Management, Inc. as of December 31, 2018, the related statements of income, changes in
stockholders' equity, and cash flows for the year then ended,and the related notes (collectively
referred to as the "financial statements"). In our opinion, the financial statements present fairly,
in all material respects, the financial position of Hudson Heritage Capital Management, Inc. as of
December 31, 2018,and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Hudson Heritage Capital Management, Inc.'s
management. Our responsibility is to express an opinion on Hudson Heritage Capital
Management, Inc.'s financial statements based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Hudson Heritage Capital Management, Inc. in
accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit
included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.



Auditor's Report on Supplemental Information

The supplemental information listed in the accompanying Index to the Financial Statementshas
been subjected to audit procedures performed in conjunction with the audit of HudsonHeritage
Capital Management, Inc.'s financial statements. The supplemental information is the
responsibility of Hudson Heritage Capital Management, Inc.'s management. Our audit
procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting and other records, as applicable, and
performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we
evaluated whether the supplemental information, including its form and content,is presented in
conformity with 17 C.F.R.§240.17a-5.In our opinion, the supplemental information is fairly
stated,in all material respects,in relation to the financial statements asa whole.

We have served as Hudson Heritage Capital Management, Inc.'s auditor since 2010.

BDG-CPAs, PC
Ridgewood,NJ
February 26,2019



Hudson Heritage Capital Management, Inc.
Statement of Financial Condition

As of December 31, 2018

Assets

Current assets

Cash $ 232,772

Accrued fees receivable, no allowance 20,636
Prepaid expenses and other current assets 4,122

Total current assets 257,530

Total assets $ 257,530

Liabilities and Stockholders' Equity

Liabilities

Accrued broker commissions $ 49,881
Other current liabilities 69,601

Total liabilities 119,482

Stockholders' equity
Common stock, no par value, 200 sharesauthorized,

issued and outstanding 2,000

Additional paid in capital 20,000

Retained earnings 116,048

Total stockholders' equity 138,048

Total liabilities and stockholders'equity $ 257,530

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management,Inc.
Statement of Income

For the year ended December 31,2018

Revenues

Fees $ 768,227
Commissionsrevenue 118,313
Interest income 19

Total revenues 886,559

Expenses

Commissions expense 314,357

Compensation and benefits 208,033
Occupancy 53,223
Insurance 33,027
Professional fees 21,130
Auto expenses 32,273
Computer expenses 28,575
Licenses and registration fees 15,759
Other operating expenses 74,294

Total expenses 780,671

Net income before income taxes 105,888

Income taxes 2,048

Net income $ 103,840

Basic earnings per share $ 519.20

The accompanying notes are an integral part of the financial statements.
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HudsonHeritage Capital Management,Inc.
Statement of Changes in Stockholders'Equity

For the year ended December 31,2018

Additional Total
Common Stock

Paid-In Retained Stockholders'

Shares Amount Capital Earnings Equity

Balance, January 1,2018 200 $ 2,000 $ 20,000 $ 122,208 $ 144,208

Net income - - - 103,840 103,840

Distributions - - - (110,000) (110,000)

Balance, December 31,2018 200 $ 2,000 $ 20,000 $ 116,048 $ 138,048

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management, Inc
Statement of Cash Flows

For the year ended December 31,2018

Cash flows from operating activities
Net income $ 103,840
Adjustments to reconcile net income to

net cash provided by operating activities

Accrued fees receivable 2,992
Prepaid expensesand other current assets 100
Accrued broker commissions and other current liabilities (9,121)

Total adjustments (6,029)

Net cash provided by operating activities 97,811

Cash flows from investing activities

Cashflows from financing activities

Distributions paid (110,000)
Net cash used by financing activities (110,000)

Net decrease in cash (12,189)

Cash - beginning of period 244,961

Cash - end of period $ 232,772

Supplemental disclosures of cash flow information

Cash paid during the period for
Interest $ -

Income taxes 2,500

The accompanying notes are an integral part of the financial statements.
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Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements

December 31,2018

Note 1 - Organization and Nature of Business

Hudson Heritage Capital Management, Inc. (the "Company") is a broker-dealer incorporated
October 1, 1997 in New York. The Company's primary source of revenue is derived from
commissions earned from the sale of mutual funds, municipal securities for Section 529 plans,
variable life insurance or annuities and investment advisory services. The Company operates as a
Financial Industry Regulatory Authority (FINRA) member firm and is a registered investment
advisory firm. The Company and its owners are licensed with the FINRA. As of December 31,
2018, all registration fees and required filings have been made to the FINRA and the related state
securities authorities.

Note 2 - Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Basis of Accounting

The accompanying financial statements are prepared on the accrual basis of accounting.
Expenses are recognized when incurred, rather than when cash is disbursed, and revenue is
recognized when earned, rather than when cash is received.

Statement of Cash Flows

For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as
highly liquid investments, with original maturities of less than three months that are not held for
sale in the ordinary course of business.

Allowance for Doubtful Accounts

The Company provides for estimated losses on accrued fees receivable, using the allowance
method, based on prior bad debt experience and a review of existing receivables. The Company
has evaluated its accrued fees receivable at December 31, 2018 and has determined that no
allowance for doubtful accounts is required as the accrued fees receivable balance at December
31, 2018 has been collected in full subsequent to December 31,2018.

-7-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)

December 31,2018

Note 2 - Summary of Significant Accounting Policies (continued)

Commissions

Commissions are recorded as securities transactions occur and are credited by account.

Investment Advisory Income

Investment advisory fees are received quarterly but are recognized as earned on a pro rata basis
over the term of the contract.

Note 3 - Fair Value

Fair Value Hierarchy

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
establishes a hierarchy of fair value inputs. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or

transfer the liability occurs in the principal market for the assetor liability or, in the absenceof a
principal market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by FASB ASC 820, are used to measure fair
value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

• Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities the
Company can accessat the measurement date.

• Level 2. Inputs other than quoted prices included within level 1 that are observable for the
asset or liability either directly or indirectly.

• Level 3. Unobservable inputs for the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, the liquidity of markets, and other
characteristics particular to the security. To the extent that valuation is based on models or
inputs that are less observable or unobservable in the market, the determination of fair value
requires more judgment. Accordingly, the degree of judgment exercised in determining fair
value is greatest for instruments categorized in level 3.

-8-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)

December 31,2018

Note 3 - Fair Value (continued)

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In
such cases, for disclosure purposes, the level in the fair value hierarchy within which the fair

value measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement in its entirety.

The Company's financial instruments consist mainly of cash, accounts payable and accrued
expenses. The carrying amounts in these financial statements approximate fair value due to their
short-term nature.

Note 4 - Income Taxes

The Company,with the consent of its shareholders, has elected S Corporation status for Federal
and New York State income tax purposes. As such, the stockholders of the Company are
required to include the Company's taxable income on their individual income tax returns.
Accordingly, there is no provision for Federal and New York State income taxes.The Company
also does business in New Jersey, where S Corporation status has not been elected. The

Company records a provision for income taxes for its New Jersey income tax and New York
franchise tax. The provision for income taxes for the year ended December 31, 2018 consists of
$2,048 in current state income taxes.

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB
ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood, based on
their technical merit, that tax positions will be sustained upon examination based on the facts,
circumstances and information available at the end of each period. The measurement of
unrecognized tax benefits is adjusted when new information is available, or when an event
occurs that requires a change. The Company is currently not under any examination by federal
or state tax authorities. The Company is no longer subject to U.S.federal, state and local income
tax examinations by tax authorities for years before 2015.

Note 5 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2018, the Company had net capital of $113,290,which was $105,325 in excess of
its required net capital of $7,965.The Company's ratio of aggregate indebtedness to net capital
as of December 31, 2018 was 1.05to 1.

-9-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)

December 31,2018

Note 6 - Employee Benefit Plan

The Company has a qualified retirement savings plan covering eligible full-time employees.

Note 7 - Commitments and Contingencies

Operating Leases

The Company rents office space under non-cancelable operating lease agreements expiring
through 2021. Certain leases are subject to rental increases. The Company is also required to
pay its pro-rata share of real estate taxes and other costs under certain leases.

Minimum annual future rental payments under the operating leases, excluding certain operating
costs, follows:

Year ending December 31,

2019 $ 39,502
2020 40,193
2021 33,974

Total $ 113,669

Minimum payments have not been reduced by minimum sublease rentals due in the future under
non-cancelable subleases.

The following shows the composition of total rental expense for the year ended December 31,
2018:

Minimum rentals $ 71,423
Less: Sublease rentals (25,137)

$ 46,286

-10-



Hudson Heritage Capital Management, Inc.
Notes to the Financial Statements (continued)

December 31,2018

Note 8 - Basic Earnings Per Share

Basic earnings per share of common stock were computed by dividing income available to

common stockholders by the weighted average number of common shares outstanding for the
year. Diluted earnings per share are not presented because the Company has issued no dilutive
potential common shares.

Note 9- Subsequent Events

The Company has evaluated subsequent events through February 26, 2019, the date which the
financial statements were available to be issued.

-11-



SUPPLEMENTARY INFORMATION



Schedule I

Hudson Heritage Capital Management, Inc.

Computation of Net Capital Under Rule 15c3-1 of the

Securities and Exchange Commission

As of December 31,2018

Net Capital

Total stockholders' equity $ 138,048
Deduct stockholders'equity not allowable for net capital -

Total stockholders'equity qualified for net capital 138,048

Deductionsand/or charges:
Nonallowable assets: (24,758)

Net capitalbefore haircuts on securities positions

(tentative net capital) 113,290

Haircuts on securities

Net capital $ 113,290

Aggregate indebtedness:

Accrued broker commissions and other current liabilities $ 119,482

Computation of basic net capital requirement

6 2/3% of aggregate indebtedness $ 7,965

Minimum net capital required: $ 5,000

Net capital requirement $ 7,965

Excess net capital $ 105,325

Ratio: Aggregate indebtedness to net capital 1.05to 1

Reconciliation with Company's Computation

(Included in part H of Form X-17A-5 as of December 31,2018)

Net capital, as reported in Company'spart II A
(unaudited) FOCUS report $ 111,721

Other audit adjustments, net 1,569

Net capital per above $ 113,290

-12-



SCHEDULEII

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS UNDER RULE 15c3-3

December 31,2018

The Company claims exemption from the requirements of SEC Rule 15c3-3, under Section
(k)(1) of the Rule.

See Report of Independent Registered Public Accounting Firm.
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SCHEDULEIII

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

INFORMATION FOR POSSESSION
OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

December 31,2018

The Company claims exemption from the requirements of SEC Rule 15c3-3, under Section
(k)(1) of the Rule.

SeeReport of Independent Registered Public Accounting Firm.
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SCHEDULEIV

HUDSON HERITAGE CAPITAL MANAGEMENT, INC.

Exemption Report Prepared Pursuant to Securitiesand Exchange Act of 1934
Rule 17a-5, 17C.F.R.§240.17a-5of the U.S.SecuritiesandExchangeCommission("SEC")

To the best of its knowledge andbelief, Hudson HeritageCapitalManagement,Inc.(the "Company")statesthe
following:

The Companyclaimed an exemption from 17C.F.R.§240.15c3-3undertheprovisions in paragraph(k)(1)- Limited
business(Mutual Funds and/orVariableAnnuities only) -(the "identified exemption provisions").The Companymet

the identified exemptionprovisionsthroughout the most recent fiscal yearended December 31,2018 without exception.

Hudson Heritage Capital Management, Inc.

1.Dominick Sclanandre,affirm that, to the bestof my knowledgeand belief, this Exemption
Report is completeand accurate.

By- )

Title: President

Dated February26,2019
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders of

Hudson Heritage Capital Management, Inc.:

We havereviewedmanagement'sstatements,includedin the accompanying Exemption Report,in
which (1) Hudson Heritage Capital Management, Inc. (the "Company") identified the following
provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17
C.F.R.§240.15c3-3: (k)(1) (exemption provisions) and (2) the Company stated that the Company

met the identified exemption provisions throughout the most recent fiscal year without exception.
The Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression
of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(1) of Rule 15c3-3 under the Securities Exchange
Act of 1934.

BDG-CPAs, PC
Ridgewood, NJ
February 26,2019
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Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

To the Board of Directors and Stockholders of

Hudson Heritage Capital Management, Inc.:

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange
Act of 1934 and in the Securities Investor Protection Corporation (SIPC) Series 600 Rules,which
are enumerated below and were agreed to by Hudson Heritage Capital Management, Inc. and the
SIPC,solely to assist you and SIPC in evaluating Hudson Heritage Capital Management, Inc.'s
compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the year ended December 31, 2018. Hudson Heritage Capital Management, Inc.'s
management is responsible for its Form SIPC-7 and for its compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with standardsestablished
by the Public Company Accounting Oversight Board (United States) and in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The

sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report hasbeen requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC-7 with respective cash disbursement
records entries,noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5
Part III for the year ended December 31, 2018 with the Total Revenue amount reported in
Form SIPC-7 for the year ended December 31,2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers,noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in
the related schedules and working papers supporting the adjustments, noting no differences;
and

5. Compared the amount of any overpayment applied to the current assessment with the Form
SIPC-7 on which it was originally computed, noting no differences.



We were not engaged to and did not conduct an examination or review, the objective of which
would be the expression of an opinion or conclusion,respectively, on Hudson Heritage Capital
Management, Inc.'scompliance with the applicable instructions of the Form SIPC-7 for the year
endedDecember 31,2018.Accordingly, we do not expresssuch an opinion or conclusion.Had
we performed additional procedures, other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information anduse of Hudson Heritage CapitalManagement,
Inc. and the SIPCand is not intended to be and should not be used by anyone other than these
specified parties.

BDG-CPAs, PC
Ridgewood,NJ
February 26,2019



SECURITIES INVESTOR PROTECTIONCORPORATION

SPC-7 ?·°· 8°×92185 2"o"2shi7n1gto3neD.C.20090-2185 SWo.7
(36-REV 12/18) General ASSeSSmentReconciliation (36-REV 12/18)

For the fiscal year ended 12/31/2018

(Read carefully the insiructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member, address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends forpurposes of the audit requirement of SEC Rule 17a-5:

Note: Il anyof the informationshownon the
4-4-"--840""----""'*ALL FOR AADC 10s i mailing labelrequires correction,pleasee-mail
50e4a FINRA DEC any corrections to form@sipc.organd so
HUDSONHERITAGECAPITALMGNTINc indicale on the form filed.
20 BALTIC PL sTE 2

CROTONONHUDSON,NY1os2o-1644 Nameand telephonenumberof person to
contact respecting this form.

Dominick Scianandre 914-271-8102

2, A. General Assessment (item 2e (rom page 2) $ 1,330

B. Lesspayment madewith SIPC-6 filed (exclude interest) ( 663
711612018

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for____daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 66T

G. PAYMENT: 9 the box

Check malled to P.O.Box fil Funds Wired O ACH Q
Total (must be same as F above) $

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom il is executed represent thereby
that all information contained herein is true, correct Hudson Heritage Capital Management, Inc.
and complete. som q>ar ror

(AUlitorized signature)

Dated the 21st day of February , 20 19_. CEOICCO
(Tille)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

A:' Dates:

Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:

co' Disposition of exceptions:

1



DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
ANDGENERALASSESSMENT

Amounis for thefiscal period
beginning 1/1/2018
and ending 12/31/2018

Eliminate centsItem No.

2a.Total revenue(FOCUSLine 12/PartilA Line9, Code4030) $ 886,559

2b.Additions:

(1) Tolal revenuesfromlhe securitiesbusinessof subsidiaties (exceptforeignsubsidiaries)and
predecessorsnot includedabove.

(2) Nel ioss fromprincipal transactionsin securities in tradingaccounts.

(3) Nel ioss fromprincipal transactionsin commoditiesin tradingaccounls.

(4) Interest and dividendexpensedeductedin determiningitem23.

(5) Nel loss frommanagemental or participaljon in the underwritingat distributionof securities.

(6) Expensesotherthan adverlising, printing, registration feesand legal fees deducted in determining net
profil from managementof or parlicipation in underwritingor distributionof securities.

(7) Nel loss fromsecuritiesin investmentaccounis.

Total additions

20.Deduclions:

(1) Revenuesfromthe distribulianof sharesof a registeredopenend investmentcompanyorunit
investmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,Itom investment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,and fromIransacilonsin security futures products.

(2) Revenuesfromcommodilytransactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCmembersin connectionwith
securilies transactions.

(4) Reimbursemealsfor postagein connectionwith proxysolicilation.

(5) Nelgain fromsecuritiesin investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (i) certificales of deposiland
(ii) Treasurybills, bankersacceptancesor commercialpaper thatmalurenine monihsor less
fromissuancedate.

(7) Direci expensesof printing advertisingand legal fees incurred in connectionwith otherrevenue
relatedto the securiliesbusiness(revenuedelined by Section16(9)(L)of the Act).

(8) Other revenuenot relatedeither directlyor indirectly to the securitiesbusiness.
(See instruction C):

(Deductionsin excessof $100,000requite documentation)

(9) (i) Total interest and dividendexpense(FOCUSLine22/PARTilA Line 13,
Code4075plus line 2b(4)above)but not in excess
of tolal inleresi anddividendincome. $

(ii) 40%of margin inletest earnedon customerssecurities
accounts (40%of FOCUSline 5.Code3960). $

Enter the greaterof line (i) or (ii)

Total deductions

2d.SIPC Nel OperatingRevenues $ 886,559

26.GeneralAssessment@.0015 s 1,330

(lo page 1, line2.A.)
2


